CE stresses HK’s active role in APEC and
global fora

The Chief Executive, Mr Donald Tsang, attended the 17th
Economic Leaders’ Meeting of Asia-Pacific Economic Cooperation
(APEC) held in Singapore in November 2009 and participated
actively in high-level discussions on regional cooperation in the
face of global economic downturn.

APEC leadership urged

Speaking on the first day of the APEC Economic Leaders’ Meeting,
the Chief Executive urged a strong show of leadership by APEC
to secure the conclusion of
the Doha Round in 2010,
saying that Hong Kong
remained committed to the
multilateral trading system
while breaking down trade
barriers was APEC’s mission.
He said Hong Kong,
China had been working
with  like-minded  World
Trade Organisation (WTO)
Members, including some
APEC economies, to fight
protectionism.

Noting that the WTO
Ministerial meeting hosted
by Hong Kong in 2005
delivered a  reasonable
declaration with a view to
bringing the Doha Round to
a satisfactory conclusion, Mr
Tsang said like many WTO
Members, Hong Kong was frustrated by the lack of progress in
Geneva over the past years.

“Few moments in modern history require revitalization of
global trade more than now. Global trade has shrunk significantly
over the past year. Concluding the Doha Round would be a good
stimulus to drive economic recovery,” he said.

Exit strategies need coordination

Mr Donald Tsang, speaking on the second day of the Meeting,
encouraged economies to work together to map out exit strategy
and prevent future crisis. Addressing the subject of sustaining
growth from the historical perspective, Mr Tsang noted that

My Donald Tsang (first row, second right) witnessed the announcement of the Leaders’ Declaration after
attending the second day of the Retreat Session of the APEC Economic Leaders’ Meeting in Singapore.

during the Asian financial crisis, the Yen carry trade was utilitised
to great effect by hedge funds and other speculators.

He said a similar risk was emerging now, with zero or near
zero interest rate policies, particularly with regard to the US
dollar, leading to rapid carry trades and leveraged capital flows.
He emphasised that a deft exit from extraordinary measures was
essential and that was not only a question of “how” but also
“when" to exit.

Noting that there appears to be a penchant for late exit given
the uncertain economic outlook, Mr Tsang pointed out that a late

exit could enhance the risk of
asset bubbles with extremely
loose monetary conditions
and is also tantamount to
“punishing”  the  savers
by offering them near-
zero interest rate for their
deposits, while “rewarding”
non-viable firms.

Financial regulatory
reform supported

The Chief Executive also
addressed the APEC CEO
Summit 2009 on global
economic governance. Mr
Tsang said reform of the
global financial architecture
should remain a top priority
on the action agenda of the
international community in
the wake of the global financial turmoil.

He said, “We are closely following international discussions
on the regulation of hedge funds and credit rating agencies. We
also support measures conducive to active due diligence and
risk monitoring, and to reducing the risk of financial instability.”

Mr Tsang added that as an active member of the Financial
Stability Board, Hong Kong would take concrete action to
translate high-level principles agreed at the Board into practical
guidelines for implementation.

"Hong Kong will maintain steadfast support for international
and global fora to improve global economic governance and
financial regulatory reform, and will actively participate in their
activities," he said. ¢



