Updates on RMB business in Hong Kong

The Chinese Central Government issued RMB sovereign bonds totaling
eight billion yuan in Hong Kong on November 30. This is the second issue of
RMB sovereign bonds in Hong Kong since the first issue in September 2009,
in larger scale and with longer tenor. It clearly demonstrates the Central
Government’s support for the further development of Hong Kong as China’s
global financial centre and offshore RMB centre.

The Asian Development
Bank (ADB) and the International
Finance Corporation (IFC) of the
World Bank Group announced
in October their issuance of RMB
bonds in Hong Kong. The ADB
10-year issue is the longest tenor
RMB bonds issued in Hong Kong,
whereas the IFC has launched an
on-going RMB bond programme
for the purpose of financing Launching ceremony of the second issue of RMB
projects in the Mainland China, ~ *°Ver€i9n bondsin Hong Kong.
These issuances demonstrate
the importance attached by international financial institutions to the
development of an offshore RMB platform in Hong Kong and their interest in
using Hong Kong to raise RMB funding.

The RMB bond market was launched in 2007 as part of the on-going
efforts to develop RMB business in Hong Kong. The amount of bond issuance
has increased from 10 billion yuan in 2007 to 16 billion yuan in 2009. The
issuers include the Chinese Ministry of Finance, the China Development Bank,
China Export and Import Bank, Bank of China, Bank of Communications, China
Construction Bank, HSBC (China), Bank of East Asia (China), Hopewell Highway
Infrastructure, McDonald’s, ADB and IFC. ¢





